	Question: This organization was created during the Uruguay round of the GATT negotiations. One of its main functions is to arbitrate trade disputes.

Answer: World Trade Organization

(WTO)


	Question: The WTO is located in this city.

Answer: Geneva, Switzerland

 

	Question: NAFTA stands for this.

Answer: North American Free Trade Agreement


	Question: This is the level of trade agreement that the European Union is functioning as because it has eliminated barriers to trade, has a common external trade policy, allows factors of production to move across borders, and has a common currency.

Answer: Economic Union

	Question: This type of trade agreement removes all barriers to trade among member countries.

Answer: Free Trade Agreement


	Question: Besides an economic union, name one level of trade agreement.

Answer: Free Trade Area, Customs Union, Common Market, or Political Union.


	Question:  At this level of economic integration, member countries have removed all barriers to trade and have adopted common trade policies for non-member countries.

Answer: Customs Union


	Question: This level of economic integration removes all barriers to trade among member countries.

Answer: Free Trade Agreement




	Question: Name one disadvantage of NAFTA.

Answer: This could vary.

	Question: Name one advantage of NAFTA.

Answer: This answer could vary.



	Question: The Philippines wants to discourage clothing manufacturers from abroad. A politician suggests that they do this by setting an unreasonable standard that would be an administrative barrier. Give an unreasonable safety standard for clothing being nonflammable.

Answer: This can be anything that unreasonably tests being nonflammable. For example, putting clothing in an oven at 500 degrees for 24 hours or using a blow torch to see if the clothing burns. 
	Question: In the context of GATT, the acronym WTO stands for what organization?

Answer: World Trade Organization


	Question: Give an example of something that the European Union has created to represent their group.

Answer: currency, holiday, anthem, flag, parliament

	Question: What was at issue in the steel dispute between the United States and the European Union?
Answer: Tariffs that the U.S. had imposed to protect the industry.

	Question:  If only 4,000 bolts of fabric could be sold in the U.S. by a Hong Kong company, what trade barrier is in place? 

Answer: Quota


	Question: This trade sanction generates revenues for the government, discourages importation of goods, and usually causes retaliation by other countries of new trade barriers.  What is it?

Answer:  Tariff




	Question:  List one consequence of imposing quotas on a product or service.

Answers could include:

· Increased price

· Decreases supply

· Retaliation by foreign government


	Question:  A Taiwanese firm is selling semiconductors for only $20, even though they sell them in Taiwan for $45.  What can be imposed to stop this?

Answer: Antidumping law

	Question: Japanese automakers have agreed to only sell a limited number of cars in the U.S.  What trade sanction is this an example of?

Answer: Voluntary Export Restraint 


	Question: “Mad Cow Disease” in England may prompt our government to impose trade restrictions on beef imports. This is an example of a trade restriction for what purpose?

Answer: Protect consumers

	Question: The U.S. had forbidden the sale of supercomputers to foreign countries previously because they feared it would pose a threat.  This trade barrier used what argument for restricted trade?

Answer: National defense  


	Question:  The Polish telephone company has just begun to operate as a for-profit enterprise.  The Polish government is concerned that U.S. giants like AT&T or MCI will put take over the market.  What argument is this for a trade restriction?

Answer: Protect an infant industry


	Question: What is the result of all trade restrictions?

Answers could include:

· Increased costs for customers

· Increased political tension

· Decreased competition


	Question: Why do companies or countries agree to Voluntary Export Restraints?

Answer: To avoid stiffer quotas or tariffs


	Question: What is the purpose of GATT? 

Answer: To try and reduce tariffs and increase world trade


	Question: Name one other piece of information which you learned in this unit.

Answer: This will vary

	Questions: When a tariff is levied as a proportion of the value of an imported good, what kind of tariff is it? 

Answer: Ad valorem tariff
	Question: Why do governments intervene in trade?

Answer: Answers could include:

· protecting jobs and industries

· national security

· retaliation

· foreign policy

· protect consumers



	Question: What is the trend for regional economic integration?


Answer: Increasing
	Question: List one impact of regional economic integration for businesses.

Answers could include: 

Opportunities, Less protectionism; higher economic growth, Lower cost of doing business (fewer borders); threats from competitors, Cultural difference problems with customers, Increased price competition within blocks, Across-trading-block rivalries



