Stock Market Assignment
Due December 1
50 points

Part A
You have just won the lottery and have $1,000,000 to spend! Use that money to go buy stock and put together a portfolio. Keep track of the following:
· 
· Date of transaction
· Type of transaction (buy/sell)
· Reasoning for trade 
· Name of stock purchased

· Price of each share
· Total transaction
· Total value of your account
· Holdings at all times



A sample format is on the back. There are links on the instructor’s webpage if you would like to use an online site for tracking your portfolio. 

Part B
Over the next seven weeks, keep working on the value of your portfolio. You may make as many trades as you like, but must make at least five. Your goal is to increase your holdings as much as possible. Remember to record each transaction. (We are ignoring fees for trades.)

Part C
1. Develop a list of 3-5 websites that you found useful in managing your portfolio.
2. What affects the price of stocks?
3. How does financial information affect stock value?
4. After looking at this, what information from the financials statements is valuable? 









Example of Tracking (Part A)

	Date
	Activity (buy/sell)       
	Reasoning
	Shares 
	Price
	Total of transaction (Buying is a negative/cost to your account)
	Total Cash in account
	Portfolio Holdings and their current worth
	Total Value of Cash and Holdings

	
	Won lottery!!
	
	
	
	
	1,000,000
	0
	1,000,000

	Ex: 8/15/2009
	Bought shares of IBM
	IBM just introduced a new product that I think will be successful
	2000
	$92.66
	-$185,320
	814,680
	2000 shares of IBM @ 92.66 per share is $185,320
	1,000,000

	8/18/2009
	Sold shares of IBM

	Wanted to get some of the profit out because I think it might go down now because a lawsuit was announced today  
	500
	$98.63
	+ 49,315
	$863,995
	1500 shares of IBM @ 98.63 is $147,945
	1,011,940

	8/20/2009
	Bought shares of GE
	Heard they are forecasting a strong profit for the quarter
	3000
	14.07
	-42,210
	$821,785
	IBM shares today are at 94.32 so they are worth $141,480 and the new GE shares are worth $821,785
	963,265




